
III  . Global factors, actors and participants  

1. Key factors influencing the process of globalisation.
 Liberal economic policies. Liberalism is a concept that a government should not try to control

prices,  rents,  and/or wages but  instead let  open competition and forces of demand and supply create
equilibrium between them that benefits the vast majority of citizens. 

 Freedom of trade - organisations like the World Trade Organisation (WTO) promote free trade
between  countries,  which  help  to  remove  tariff  barriers  between  countries,  on  the  basis  of  equality,
reciprocity and winner-winner partnerships. 

The eight major rounds of multilateral trade talks since World War II have reduced average global
tariffs from 40 percent to five percent

 Improvements  in  communication -  the  internet  and  mobile  technology  has  allowed  greater
communication between people in different countries since 1990. As of 2011, more than 2.2 billion people –
nearly a third of the world population — use the services of the Internet. The internet is a global system of
interconnected computer networks linked by a broad array of electronic, wireless and optical networking
technologies. 

 Improvements in transportation - larger cargo ships mean that the cost of transporting goods
between countries has decreased. Economies of scale mean the cost per item can reduce when operating
on a larger scale. The  shift  to containerisation and the rise of  multimodal modes of transportation also
account for faster and safer transportation.

 Labour availability and skills - countries such as India have lower labour costs (about a third of
that of the UK) and also high skill levels. Labour intensive industries such as clothing can take advantage of
cheaper labour costs and reduced legal restrictions in LEDCs.

 Outsourcing &  Relocation  - A change in the physical location of a business. A business might
relocate because of rising costs at the current facility, better tax breaks in a different location, changes in its
target market, or for other reasons.  Relocation  benefits to manufacturing centres in the LEDCs or NICs
where export processing zones and maquilas have been created.

Export processing zones (EPZ) - These are duty-free areas where local people assemble products
from imported components to produce finished goods which are then re-exported. 

2. The declining role of states
The role of STATES has tended to diminish when faced with the new players in globalisation. They have
less and less control over decisions made by multinational companies (MNC), for example, and they have
no control over the financial markets. Furthermore, some aspects of globalisation often escape their control
(for instance, trade in illegal products and international migration). 
The impact of liberalism - The Triad economies have promoted free trade on a world scale and imposed
the gradual lowering of trade barriers. They control the financing and the workings of the main international
trade organisations, such as the  WTO  (World Trade Organisation) and the  IMF  (International Monetary
Fund).
Countries  are  still  major  players  in  globalisation. Countries  try  to  bring  home  investment  from
multinational companies through the policy of national and regional development. They favour the building
of infrastructures, such as ports and airports, which enable them to participate fully in world trade. Lastly,
they protect their multinational companies' interests and try to find new outlets for them.

3.   The rise of Multinational companies  
The rise of MNCs ot TNCs. Globalisation has resulted in many businesses setting up or buying operations
in other countries. The US fast-food chain McDonald's is a large MNC - it has nearly 30,000 restaurants in
119 countries.

Factors attracting TNCs to a country may include:
 cheap raw materials
 cheap labour supply
 good transport
 access to markets where the goods are sold
 friendly government policies



An ever increasing number of MNCs. According to the UN, the number of such companies has gone up
from 6,000 in the 1960s to more than 60,000 at the beginning of the new millennium. The number of their
subsidiary companies is now above 800,000.

Their share in world trade has continually risen. The sales of the leading 200 MNC therefore represent
a quarter of world economic activity today. Their main sectors are telecommunications, oil, the car industry
and electronics.  They reinforce the power of  the Triad countries,  but they also contribute to the
growth of emerging countries (BRICS).

4. The role of International organisations.
The worldwide influence of UN agencies. The UN and the rest of the organisations linked to it – UNICEF,
FAO, WHO (World Health Organisation) – are the main structures for discussion between countries on an
international level.They allow for the introduction of liberal policies designed to apply to every country in the
world, politically but also with regards to economic development and culture, etc.
New regulations for world trade. Other institutions, such as the WTO or the IMF determine the rules of
world trade or supervise the development  policies of some countries. The G8 ('Group of Eight') also has an
economic  mission,  making  up  another  major  structure  for  discussion  where  negotiations  take  place
between the main players behind globalisation.
NGOs have their say on the international stage. Lastly non-governmental organisations have increased
in  number  since  the  1960s.  They  have  become involved  in  many  areas,  such  as  human  rights,  the
environment, ecology, health and education.
Associations such as  Amnesty International, Médecins Sans Frontières, WWF, Greenpeace, Oxfam, etc.
have become major negotiators in the world. 

5. Anti-globalization movements
The anti-globalization  movement,  or  counter-globalisation movement,  is  critical  of  the  globalisation,  as
driven by neo-liberal capitalism. 
Participants base their criticisms on a number of related ideas: 

-  They  oppose what  they  see as  large,  multi-national  corporations  having  unregulated political
power, exercised through trade agreements and deregulated financial markets.

- Specifically, corporations are accused of seeking to maximize profit at the expense of work safety
conditions  and  standards,  labour  hiring  and  compensation  standards,  environmental  conservation
principles, and the integrity of national legislative authority, independence and sovereignty.

Famous organisations: The Homeless Workers' Movement in Brazil - The Landless Peoples Movement in
South Africa - The Landless Workers' Movement in Brazil, etc.
Means of action: They organise huge demonstrations during the World Economic Forum meetings. The
Genoa Group of Eight Summit protest in July 2001 was one of the bloodiest protests in Western Europe's
recent history, as in Seattle few years before (1999 – Battle in Seattle, directed by Stuart Townsend).
They  have  regularly organised  World Social  Forums since 2001 in  Porto Alegre,  Brazil.  The  idea of
creating a meeting place for organizations and individuals opposed to Neo-liberalism was soon replicated
at other geographic scales. "Another world is possible", the motto of the World Social Forum in 2002.
Above all, these groups emphasise that it is the role of governments to regulate markets in the public
interest  and  propose  alternatives that  prioritise  poverty  reduction,  environmental  sustainability  and
human rights (cf. fair trade, slow food networks, etc.). 


